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China Renewable Energy and Sustainable Development Report

Welcome to the Inaugural Edition of the China Renewale Energy and Sustainalde Development
Report.

China's extraardinary ecanomic growth and heaw reliance on increasngly expersive foreign oil,
the vag ervironmertal toll thatis one of the most apparent costs of China's ecanomic success,
perdstent rural poverty in China and periodic power shortagesall have impressed upon Beijing that
rerewalle energy must be alarge part of China's ecanomy if Chinaisto both complete its ecanomic
transformation and achieve "energy security”. Accarding to edimatesfrom intermational erergy
orgarnizations, between 2002 and 2030 the world's consumption of erergy will increase 60% with
2/3rds of that growth coming from developing nations such asindiaand China. In 2005 China's non-
rerewalle energy output and consumption wereregectively 2.06 billion MT and 2.22 billion MT coal
equivalens, making Chinathe secand larged energy consumerin the world after the United States
China’s oil imports have increagd at the rate of approximately 15% per amum over the lag several
yearsand now accounts for 40% of China's consumption of oil and 6% of international crude oil trade.
The International Energy Association recerily edimated that by 2030 China's demard for oil will
doubleto 15.3 million barrek/day. Beyond increasesin pricesand greatertightness in the market,
China’s needto ersure a stead/ supply of oil hasleadto avariety of foreign policy disageemerts with
the U.S,, including the U.S. blocking the sale of Unocal Qil to Chines intereds lad year and on-going
concerrs about China’s relationship with nations such as the Sudan, Verezielaand Iran  These
disageemnens will intersify asthe percertage of total Chinese oil imports from the Middle Eag
continuesto grow; by 2030 the IEA egimatesthat Chinawill beimporting 50% more oil from the
Middle Ead thanit doestoday.

Recanizing that the world must aggressively moveinto the "post oil erd’, Chinarapidly has
moved along the path of renewalle energy development. In 2005 China hadthe world's larged total
invegmert in renewald e energy sources(excluding large scale hydropower plants) with expenditures
of 6 billion dollarsU.S. and the larged installed capacity of renewalle erergy (also excluding large
scale hydropower projecss like the Three GorgesPrged) with 37 million KW of installed capacity.
With wind-power invegmert of $600 million dollarsU.S.lag year ard installed capacity of 800,000
KW, Chinais now the eighth larges wind-power gererator in the world; Chines amalysts esimat that
the total potertial wind power generaing capacity in Chinaisin exces of 1 billion KW. Biomass
erergy from agicultural wage, straw and wade from citiesalone may exceed500 million MT of coal
equivalernts. According to Xu Dingming, the Vice-Chairmanof the Secretariat of the China State
Energy ResourcesLeackrship Group China's ambtious growth target for renewalle energy production
will require approximatly 800 billion Y uan (~$100 billion U.S.D.) by 2020.

Our goal at the China Renewable Energy and Sustainable Development Report isto provide
auhoritative, timely, informative and useful information about the emerging renewalde energy ard
sustainalle developmert sectorsin China. Drawing from original Chinese language materials of
Chines companies industry associations, certral and local governmert agenciesand non-
govermmertal organizatons, the China Rerewaklle Energy and Sustainable Developmert Refort will
cover developmertsin China's solar, wind, bio-fuel and otherrerewahle energy secirs, including
topicsof invegmert, growth, local and national regulation, leadng Chinese comparies industry
meetngs, tradeshows, exhibitions and conferencesand business opportunities  For more information



about subscribing to the China Renewable Energy and Sustainabe Development Report, plea® send
e-mail to lou@chinadrateged|c.com.

China's Solar Power Industry

The Tibet Anduo Photovoltaic Power Plart is China's larged and the world's highed elevation
solarpower plart. With total installed capacity of 100KW, the Tibet Anduo Photovoltaic Power Plart
gereraksapproximately 240kwh/day; since it wasput into servicein March of 1999, the Tibet Anduo
Photovoltaic Power Plart hasgenrerated 131,280kwh of solar power.

A 100MW, 6.027 billion Y uan photovoltaic solar energy power plart will be built in Dun Huang,
Garsu Province.  Whencompletedin approximatly 5 years the Dun Huang solar energy plart will
be the world's larged.

According to goals setin China’s Renewable Energy Law, whichtook effectin 2006, cumulative
installedcamdty for solar photovoltaic energy in Chinaby 2010 should total 450MW. As of the erd
of 2004 total installed solar photovoltaic energy was65MW; this mears thatto acheveits goal of
having 450MW by 2010, China’s solar photovoltaic sedor must grow ata compoundedrate of 38%.

China's solar erergy industry is driving down the cost of solar power. At present a 200W
photovoltaic system,which would generat suffi cient power to satisfy the erergy requirements of a
single household, costs approximately 15,000 Yuan. The cost of such a solar photovoltaic power
gereraing systemwould be approximately 2.8-3 Yuan'kwh; based on projections of technological
progress and ecanomiesof scale, by 2015 the cost of a solar photovoltaic systemwould deaeas to
0.5Yuar'kwh, which would remain higher thanthe cost of coal fired power (0.2Y uar'kwh or
hydropower (0.03-0.05Y uar'kwh).

Beijing's Olympic Village will have installed the world's most advancedsolar energy hot water
systemwhich will not only be capabe of satisfying the washing needs of the 12,000 Olympic athletes
but also be purifiedinto potable water. Italiancompaniesareassisting with this project

China's Wind Power Industry

During the 10" Five Yea Plan Period (2000-2005) China's wind power industry developed
rapdly. Asof the erd of 2005 approximatly 1.26 million KW of installedwind power gererating
caacity had beeninstalledin China, the third larged installed capacity of wind powerin Asiaand the
terth larged installed capacity inthe world.  The pace of developmert of wind power in Chinais
acceérating; more than1 million KW of wind power capacity wasinstalledin 2005 alone. In 2006 an
additional 1 million KW of wind-power capacity wasconstructed, an 80% increa®. Most of the new
construction of wind-power gererating capacity washbuilt basedon a public bidding proces supervised
by the State Developmert and Reform Commission. Though statisticsarestill incomplete for 2006,
by the end of 2006 China had 80 wind-power installations with total installed wind-power capecity of
~2.3 million KW. Chinanow has40 wind power installations with capacity of 6000 KW or greater
which have beenconneciedto the power grid. The threelarged provincesproducing wind power in
Chinaare Inner Mongolia, Xinjiang and Liaoning Provinces Estimatsarethatthereisatotal
potertial wind power capacity in China of 1 billion KW, including 253 million KW of land basedwind
power potertial and 750 million KW of seabasedwind power potertial. According to the State's
Developmert Plan, by the end of the 11" Five Year Plan Period (2010) China’s total installed capacity
of wind power will be5 million KW. In June 2006 construction beganon China's larges wind power
project The 1.7 billion Yuan, 200,000 KW model wind power project which is being built in
Dongtai, Jiangsu Province, haslowered construction costs by implemerning a competitive bid system



for equipment purchasesand utilizeddomegically sourcedequipmert. When complete the Jiangsu
wind power facility is expeciedto generate 400 million kwh of power peryear;the first 50,000 KW of
the projectis expectedto be completedin the first half of 2007.

According to arepresentative with the Shanghai Pover Compary, China'sfirst ocearbased wind
power projectwill be constructedin the vicinity of the Eag China SeaBridge near Shanghai. The
Ead China SeaBridge wind power project, for which preliminary work is currertly being done, will
ertail the construction of more thanthirty 3000KW wind power units; by 2010 whenthe project goes
on-line the company will be able to produce 200 million kwh of electic power. By 2010 Shanghai
will be producing atotal of 310,000 KW of wind power or 1.2% of total power output in Shanghai; by
2020 Shanghai will have 1 million KW of wind power capacity. Other Shanghai areawind projecis
include the Taijian Bay Wind Power Field which plans to install ten2000KW wind power units; the
Chongming Wind Power Field which plansto install ten 1500KW wind power units

In late Decanber 2006 ChinaOdirst ertirely domesicaly marufacturedwind farm wert into
operaion in Chifeng city, Inner Mongolia. The new wind farm has134 wind turbinesthat cost 1800
Yuanless per KW thanimportedequipmert. The Chifeng Xinsheng Wind Power Gereraing Co.,
Ltd developedthe new wind farm that hastotal capacity of 100,000 KW per year. The compary
plars to begn construction on three 150,000 KW wind farmsin 2007; their goal is to have 600,000
KW of wind power gererating capacity within 4-5 yealrs.

As of the end of 2006 the first unit of the 1500 KW Jilin (Province) Changling Wind Farm was

installed This marksthe first invedmert in wind power for the China Hydropower Construction
Group.

China's Bio-Fuels Industry

In mid-November, 2006 construction beganon alarge bio-fuels projectin Beihai, Guangxi
Zhuang Autonomous Regon. The 200,000-tpy etharol vehicle fuel plart, whichisaninvegmen of
the Guangxi Sino Grain Bio-Fuels Co., Ltd., will use the areas abundant cassava plarts asinputs.
Estimatsare that yearly automotive oil consumption in the four provincesof Guangxi, Y unnan,
Guangdong and Guizhou total 10 million MT and that basedon aratio of 10% etharol contert, the
demard for ethanol in those four provincesalone would be approximately 1 million MT. At present
Guangxi is cultivating approximately 6 million hectaresof cassava, which produces?7.8 million MT per
year,whichis usedfor starch regular etharol and foreign trade. Thefirst stage of the projectis
expectedto be completedwithinayea. Whenthe entire projectis completedtherewill be
emgdoymert for 1000 workers

Chinasfirst demamstration power plant using orange stalks asfuel began operatons on Decamber
20,2006. The 248 million Y uanpower plart, whichisaninvedmert of the China Energy
Conservation Invesgment Company, will burn 170,000 to 200,000 M T of orange stalks per yearto
produce 132 million kwh of power per year; the plart is esimatedto save 98,000 MT of coal
equivalenseachyear.  The projectis expeciedto earnprofits of 15 million Yuar/amum and provide
anadditional 5000 Y uan’amum to the incomesof local farmersin Sugian, Jiangsu Province. China's
agicultural secor producesmore than 700 million MT peryearin orange stalks (having a value
equivalert to 350 million MT of coal equivalerts). Nationwide Chinese farmerscansupply
approximately 200 million MT of orange stalks, which is equivalert to 100 million MT of coal
equivalens; if in ayear40 million MT of orange stalks areused, 20 million MT of coal equivalerts
would be saved and China's farmerswould earn anadditional 12 billion Yuanin income.

In mid-January, 2007 China National Petroleum Corporation and the State Foredry Bureausigned
anageanert to build fored bio-fuels basesin Yunnanand Sichuan Provincescovering 600,000 or



more hectaresof land and having the capacity to produce more than60,000 MT of bio-fuel raw
matrials. Accadingto Liu Bache, adeputy chairman of the bio-fuels committeeof CNPC, by 2020
they hope to have 200 million hectaresof foreg under cultivation for bio-fuels and be producing more
than6 million M T/year.

The China National Petroleum Corporation is plaming to develop 2 million tpy of non-grain
ethanol output; thisamaunt of ethanol production would accaunt for 40% or more of ChinaOsurrent
ethanol output.

Construction beganin late December 2006 on the 2x12MW Jiangsu Province, Eag China Sea
Longyuanbiomass projectbeing developed by the State Power Longyuan Group.  Jiangsu Provinceis
alarge agicultural province and its supply of orange stalks is edimatedto be more than37 million
MT/year, the fourth larged amount in China.  The 240 million Yuaninvedmert is thefirst biomas
invegmert of the State Power Longyuan Group. When complete the new energy facility will beabe
to gererae 140 million kwh/yearof power. The Longyuan Group hasexisting invesmertsin wind
power, solar power and geathemal facilities including the Tibet Yangbajing New Geahemal Power
Plant Demonstration Prgect.

Laws and Policies Governing Renewable Energy and Sustainable Development in China

The Chines governmert recagnizesthe indispensahility of governmert in spurring renewable
erergy developmert. Beijing hasset anambitious target for renewale energy to accaunt for 10% of
all erergy output by 2010 and 16% of all energy output by 2020. To further this goal the { Renewable
Energy Law}, which waspassed by the National Pegple's Congress, wert into effectat the begnning of
2006 and the powerful State Developmert and Refarm Commission hasbeentakedwith the
regponsibility to draft the "Mid to Long Term Development Plan for Renewable Energy”, which, amag
otherthings, sets specifi ¢ targets for solar, wind, hydro, metane and bio-mass power sources By
2020 total installed capacity in Chinato produce hydropower, wind power, bio-mass fuels, metanre
gasand solar power is targeted to reach regecively, 300 million KW, 30 million KW, 30 million KW,
44.3 billion sg. metersand 1.8 million KW. In this sametimeframe, Beijing will encourage the
developmert of 300 million sg. metersof areaheatd by solar poweredradators, 2 million tpy of
biomass fuel production and 10 million tpy of ethanol output. To this end the Renewable Energy Plan
will setcompulsory standards for non-hydro-power renewalle erergy through new regulations,
implemert preferertial power pricing and tax policiesand increa® the certral government'sinvesgmert
in renrewalle erergy developmernt, including creatng a special national fund to stimulate renewable
erergy developmert. In October, 2006 the Ministry of Finance publishedthe {Provisional Measures
for the Administration of Specialized Funds for Reneweble Energy Devebpment} which providesa
framework for grants and low intereg loars to support renewalle energy projects, such asethanol and
bio-fuels for the auomobile industry and solar power and geahermal fuels to heatand cool buildings.
China’s provincesand directy administeredcitiesalso have adoptedtheir own renewalle energy
strategc plars.  One such examgde is Shandong Province (the coadal province wherethe city of
Qingdaoislocated), which hasedallisheda goal of increasng the percertage of total installederergy
gereraing capacity that comesfrom renewall e sourcesfrom 0.2% in 2005 to 5.3% by 2015. In
Shandong Province alone by 2015 wind poweris expededto increa® to 2 million KW and bio-fuel
energy production to 3 million KW.  Similarly the city governrment of Beijing hasedallishedagoal
of having 4% of total energy consumption in 2010 generated from renewakhle energy sources up from
1% in 2005.

The State Developmert and Reform Commission recently approvedfunding for the
commercilizaton of 17 new energy high technology projects. Of the 17 projects, 8 arewind power



projects, 7 arephotovoltaic power generaton and two are hydrogenerergy projecs. Thetotal
amaunt of the funding is 2.58 billion Yuan (~$330 million dollarsU.S.). The wind projects funded
includethe 1 MW or larger wind power generating unit transmission gearlox high technology
commercilizaton demanstration project (the Narjing High SpeedGea Manufacturing Co., Ltd.); the
MW scale variable speedwind power gererating unit control systemand converter system products
high techhology commercilizaion demanstration project(Beijing Kenuowei Industry Scienceand
Technology Co., Ltd.); the MW scale wind power gererating unit converter systemhigh technology
commercilizaton demanstration project (China Nanche Group Zhuzhou Power Unit Resarch
Institute); the MW scale pemrmarent magnet synchronized wind powered generabr high tecimology
commercilization demanstration project (Zhuzhou Nanche Electic Machnery Joint Stock Co., Ltd.);
the 1.5MW variable speed, constart frequency wind power generaing unit high tecmology
commercilizaton demanstration project (Dalian Heaw Industry, Qizhong Group Joint Stock Co.,
Ltd.); the MW scale wind power gererating unit high technology commercilizaion demanstration
project(Harbin Wind Power Equipmert Joint Stock Co., Ltd.) and the 1.5MW variabe speed constart
frequency wind power gererating unit composite matrials blade high tecmology commercializaton
demamstration project (Zhongfu Liarzhong Composite Materials Group Co., Ltd.). The solar power
projects which are being funded by the State Development and Refam Commission include the 700
MT super-high purity polycrystalline silicon integated new process high tecimology
commercilizaton demanstration project (the Luoyang Sino Silicon High Technology Co., Ltd.); the
solar power photovoltaic electric generaing key technology high technology commercialization
demamstration project (Shanghai Sdar Power Science and Techhology Co., Ltd.); the 25MW
photovoltaic battery high technology commercializaion demanstration project (Sherzhen City Tuori
Electonics Scienceand Technology Co., Ltd.); the large circumfererce super thin solar energy mono-
crystalline silicon wafer high tecmology commercialization demmstration project (Jiangsu Changzhou
Tiarhe Sdar Energy Co., Ltd.); the 50MW polycrystalline silicon solar energy battery high technol ogy
commercilizaton demanstration project (Baoding Tianwei Yingli New Technology Energy Resurces
Co, Ltd.); and the 800 MT solar energy polycrystalline silicon ingot caging and crystal wafer high
techhology commercializaion demanstration project (Jiangxi Sawei LDK Sdar Energy High Sciernce
and Techology Co., Ltd.---a Hong Kong controlled compary).

As of 1/1/07 ChinaOsertral governmert ard province-level budgetary units have begun
implemerting a Ogvernmertal greenpurchasng systemOmarking the formal introduction of
ervironmertal standards in Chines governmert purchasing. With stead/ increasin theliving
standards of Chinesethe Chinese public isincreasngly paying attertion to the ervironmert and with
thatis more and more attertive to whether products which they buy are in keepng with environmertal
requirements. A survey of public opinion by the State Environmertal Pratecion Administration of
Chinareveakdthat 68% of the public is very concerred about the environmert and 78.8% of the
publiciswilling to spend more on products that are bereficial to the environmert. Wu Shaaging, the
Deputy Minister of the State Environmertal Pratecion Agency said recertly that BeijingOsiew green
purchagng systemwould be very significart in spurring greenproduction. Among other provisions,
the new Chinese Ogverrmertal greenpurchasng systemQwill provide cerifications of products and
prohibit the purchase of products that harm the environmert and are harmful to personOseath.
Finance departmerts may refuse to provide funds where it is determinedthat the goods and services
that have been contracted by a Chinese governrment agency are not in compliance with the
{I mplemerting Opinion for Govemment Purchasesof Products Marked Environmertal}. A detailed
list of qualified productsis also availalde on the welsite of the State Environmental Protection
Administration of China.

Business Opportunities in China's Renewable Energy Industry

Because the Chinese recognizethatinvegmert in renewalle energy isanemergng certer of
reverue and profit growth for business and employmert for workers the renewalle energy industry is



poisedto grow exponertially in China.  To date, China's certral governmert hasapproved more than
160 cleandevelopmert projects for whichit hasallocatedin excess of 3 billion Yuan (~$400 million
dollarsU.S.) in funds to mid-sizedbusinesses by next year500 CDM projects will have beenapproved
by the certral governmert for wind power, smal hydro-power, energy conservation, etc. In the
process, cleandevelopment certers have beenedaldishedin 11 provinces including Sichuanand
Shandong, to support the further developmert of such project by China's business community.

Company Profiles

The Tianpu Group is an1S014000 certified marufacturer of solar water heaers presertly the
company hasthe capacity to produce 500,000 solar powered water heaers peryea. The Beijing
Tianpu Sdar Energy Industry Co., Ltd., a Tianpu Group compary, hasconstructed an 8000 square
meter offi ce building in Beijing which demastratesthe use of solar erergy in offi ce building
construction; 80% of all the energy needs of the building aresatisfiedby solar power. In all, the
rerewalle erergy featuresof the Tianpu Group's Beijing solar energy building allows for a savings of
2 million kwh of power per year.

Company News

SunTechPower Joint Stock Co., Ltd., awell-known manufacturer of photovoltaic batteriesand
moduleswill supply Spain's Atersa Corporation with solar power modulesfor the production of 23.2
MW of electicity. The solar power moduleswill beinstalledby SunTechin the Extremaduraregon
of Spain by the end of thefirst half of 2007, and will be connectedto Spain's power grid.  This project,
which will ertail the installation of 120,000 solar photovoltaic modules isthe larged "solo" project
that SunTechhasundertaken In thethird quarter of this yearapproximately 12% of SunTechs
operaing income originated with Spanish business.

Over the lag two yeas the Shanghai Rijin Machine Tool Co., Ltd. hasemerged asa significart
playerin the emergng domedic solar power machinery industry. The compary producessolar power
mono-crystalline silicon cutting equipmert and 12-inch mono-crystalline polishing equipmert. The
silicon waferscanbe cut to 0.24mm thickness and the amount of wage matrials gererated hasbeen
greaty reduced

The Developmernt and Reform Commission hasinveged 4.5 million Yuanin the Hunan Province
Zhuzhou Nanche Electical Machnery Co. to commercializeits megawat-level permarent magiet
synchronizedwind poweredgenerabr technology. In April 2006 the company won ordersto supply
fifty, L.5MW pemarent magnet synchronizedwind poweredgereratorsin 2007. The first batch of
the=e wind-poweredgereratorsis being tegedin Xinjiang Province.

On December 31, 2006 the Yunnan Power Invedmen New Energy Developmert Co., Ltd. was
formedin Kunming. With regsteredcagtal of 100 million Yuan, YunnanPower Invegmert New
Energy Developmert Co. hasagoal of building 630,000 KW of solar, wind, bio and geo-thermal
power by the erd of the 11" Five YearPlanin 2010 and have more than2 million KW of rerewable
energy power generaing capacity by 2020.

Spotlight on Qingdao

Over the pad few yearsQingdao hasdeveloped a group of large 100+ million Yuangreenenergy
developmert projects in such diverse sectors aswind power, desalination, bio-fuel developmert ard
solar poweredhot water heaters  In 2003 the Qingdao Huawei Wind Power Prgectwasbuilt at a cost
of 140 million Yuan; at presen the project produces23.5 million kwh of power per yea and gererates
18 million Yuan'yearin reverue. The Mo Wang village Wind Power Prgect, which hasan



invegmert of 960 million Yuan, is nearing completion and the city of Qingdaohasenteredinto a
cooperafve arrargemen with a Germancomparny to develop anoceanbasedwind power project
Qingdao city companesare now producing solar powered hot water heaterscovering areasnumbering
in the 100's of thousands of square meterdyea; the utilizaion rate for solar powered hot water heaters
in Qingdaoisnow 8%. Qingdads city governmert also hasdeveloped a planfor the developmert of
adesalination industry which sets asa goal 200,000 cubic meters of water/day by 2010; a
demamstration projectbeing pursuedby a Sino-European compary is already in operation producing
3000 MT/day. Thereis also another desalination projectunder construction that will have capacity of
20,000 MT/day.

China's Agricultural Sector and Renewable Energy

Eight hundred million people livein rural Chinaand they cumulatively consume 600 million MT
of coal equivalens peryear. Of thetotal energy consumedin Chinds agricultural sector,
approximatly one-half is derivedfrom renewalle erergy sources The further developmert of
rerewable erergy in China's farmland is of special importance becawe of the vag number of farmers
who still have no electricity; it is edimatdthatin Chinathereare still some 65 million pegple who do
not have electricity, 70 million people live below the poverty level, 5-8% of the Chinese population do
not have drinking water and 120 million peqgple arefacing the dangersassociated with desertifi cation.
To be able to supply electicity to these pegple to power lights, televisions and water pumps, etc. would
go along way toward alleviating rural poverty.

Renewable Energy and Sustainable Development Conferences

The First China New Energy Resourceslinternational Summit washeld in the Great Hall of the
Pemlein Beijing on Jaruary 13, 2007. Among those who participated wereZeng Peiyan, Deputy
Pramier of the State Council, Huang Mengfu, the Chairmanof the National Industry and Commerce
Joint Committee Chen Deming, Deputy Chairmanof the State Developmert and Reform Commission,
Alan G. MadDiamid, the 2000 Nobel Prize laureat in Chemistry, represenativesof the embassiesof
Norway and Spain and the chairmenand CEO's of Chinasleadng renewalle erergy group comparies

Environmental Protection and Energy Conservation Developments in China

According to Zhou Shengjian, the chairmanof the State Environmertal Praection Administration,
Chinais making an effort to reform the price structure of water to reflect ChinaOsieedto address water
pollution. Before the end of 2008, there will be imposeda water pollution treamert feeon all users
of waterin all citiesand towns. The water treaimert feeswill be gradually increagdovertime and in
principal will be asesedat0.8 Yuan'MT of wadewater. Overthe pad several yeas various
localitieshave constructed nearly 800 wadewater treatmert plants and nationally the rate of
wadewater treamert in citiesis now 52%, an18% increa® over wadewater treaimert ratesin 2000.
Nationally thereare more than 300 million villagerswhose drinking water isunsafe. In asurvey of
222 drinking water sourcesin 113 cities on average 72% attained water quality reacling acepabe
stardards. In 2006, China allocated 3.9 billion Y uan (raisedthrough the issuance of bonds) to assist
citiesin building wagewater treatmert facilities ChinaOgoal isto raise wagewater treatmerts rates
by 2010 to 70%.

Recertly the {Opinion Concerning Deepening Price Reformto Accelerate Resource Conservation
and Environmental Protecion} waspassed On principal Oby the chairmanOffice of the State
Developmert and Plaming Commission. The planto reform pricesof oil, natural gas water,
electicity, coal, land, etc. by including the cost of ervironmertal remedation and reourcedefetion
wasdevised by the Officeof Pricing in the State Development and Reform Commission. The goal of



reducing energy consumption per unit of GDP by 20% by the end of the 11" Five Y earPlan Period
(2006-2010) wasnot furtheredin 2006, the initial year.

The 2006 China Public Environmertal Life Index which wascreaed by the State Environmertal
Praecion Administration and the China Environmertal Culture Promotion Committeebasedon
surveys of the public, shows that 86% of those surveyed agreedthat environmertal pollution hasa
large effect on pegpleOseath.  Of the 11 quedions aked, reponderts weremost concerned about
food safety; 82% of those surveyedindicated that they were relatively or very concerned about food
safety. Eighty-one percert of reqponderts wereeither relatively or very concerned about the problem
of pollution in drinking water and 73% of regponderts were relatively or very concerned about air
pollution.



